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THE ANNOUNCEMENT SAID THE DOLLAR EXCHANGE RATE. IN THE FUTURE MAY 
FLUCTUATE BETWEEN 3/4 PER CENT ON BOTH SIDES OF THE PAR RATE. THIS 
MEANS THAT IT CAN BE BETWEEN 6.96 KRONE TO THE DOLLAR AT ITS HIGHEST, 
AND 6.86 TO THE DOLLAR AT ITS LOWEST. 

TRADE MINISTRY OFFICIALS EXPLAINED THE MOVE THIS WAY: FOREIGN 
COUNTRIES HOLDING KRONER IN COMMERCIAL TRANSACTIONS CAN NOW EXCHANGE 
THEM FOR DOLLARS, WHILE DANISH BUSINESSMEN ARE STILL UNABLE TO 
DO SO. SINCE DANISH CURRENCY estan se FORBIDDING THE PURCHASE OF 

THE COVER NMENT wk EY WAS SATISFIED THAT THE MOVE WOULD 


OTE TENT EORRENCISS: IN THE NATIONAL BANK SAtE BEEN SHPER AS ING 


STEADILY THROUGHOUT THIS YEAR AND RECENTLY PASSED THE BILLION 
KRONER MARK, A CONSIDERABLE PART OF THESE RESERVES ARE DOLLARS. 
END ADVANCE FOR USE AT 1 P.M. EST TODAY. 
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oO} SHAKEUP OF EUROP 
NY NOTICEABLE IMPAC’ 
BEING. 
EVES ITS GOALS, 
MEN I} FORM OF INCREASED OR 
WORKERS IN GREATER EMPLOYMENT OPPORTUNITY AND GENER/ 
\N CURRENCIES MOR THE MOVE WAS WELCOMED BY OFFICIAL WASHINGTON. 
seer cane MORE CALLED IT A "SUBSTANTIAL FORWARD MOVE." PER JACOB 
FREEING TRADE DIRECTOR OF THE INTERNATIONAL MONETARY FUND, SAID 
i eee THE INTERNATIONAL EXCHANGE OF GOODS AND SERVICES." 
CURRENCIES "THIS IS A BIG MOVE," JACOBSSON SAID, "IN THE ESTABLISHMENT OF 
EFFECTIVELY FUNCTIONING INTERNATIONAL MONETARY SYSTEM." 
HE STATE DEPARTMENT ALSO SAW IN THE MOVES BY WESTERN EUROPEAN 
COUNTRIES PROGRESS TOWARD ENDING RESTRICTIONS ON INTERNATIONAL TRAD! 
THE DEPARTMENT SAID-THE-AGTIONS ALSO-ARE EVIDENCE OF -WEST EUROPE' 
ISTE] EMING SAID TODAY HEALTHIER ECONOMIC POSITION. 
THE CONVERTIBILITY OF BRITAII FRANK SOUTHARD, U.S. REPRESENTATIVE ON THE 12-MEMBER BOARD OF 
1 AND SIGNIFIC Y TO EXECUTIVE DIRECTORS OF THE INTERNATIONAL MONETARY FUND; TOLD A 
9EPORTERS 
NCES THE "WE CONSIDER THESE STEPS VERY USEFUL, FORWARD-MOVING AND ENCOURAG- 
ALSO OF ALL STERLING AREA ING." 
IOULD PROVIDE THOSE THE SWEEPING CHANGES INCLUDED DEVALUATION OF THE FRENCH FRANC, AND 
HER STEPS TO REMOVE A LARGE-SCALE EASING OF RESTRICTIONS ON CONVERTIBILITY OF THE 
ADDE} CURRENCIES OF GREAT BRITAIN, WEST GERMANY, ITALY, THE SCANDINAVIAN AND 
ML302PES OTHER COUNTRIES. 
i SOUTHARD ALSO CALLED ATTENTION TO THE PRO 
B45 ¢Q) , RESTRICTIONS ON IMPORTS FROM THIS COUNTRY WH 
WITH LONDON CURRENCY (250) EUROPEAN NATIONS TRYING TO CONSERVE THEIR RESERVES OF DOLLARS. 
PARIS, DEC.27 (AP)-A RUSH OF WEST EUROPEAN NATIONS TO MAKE THEIR BRITAIN HAS ANNOUNCED A PROGRAM OF PROGRESSIVELY EASING SUCH 
CURRENCIES MORE READILY CONVERTIBLE AS A STIMULUS TO TRADE SCRAPPED LICENSING OF IMPORTS THROUGH 1959, SOUTHARD SAID, AND IS NOW WELL 
A POSTWAR ARRANCEMENT FOR-SETTLING TRADE DEBTS.-— ~~ - STARTED IN THAT DIRECTION. FRANCE ALSO IS EXPECTED TO TAKE ACTION 
THE ORGANIZATION FOR EUROPEAN ECONOMIC COOPERATION (OEEC) THAT DIRECTION, HE ADDED. diet Oe 
ANNOUNCED TONIGHT THE EUROPEAN PAYMENTS UNION (EPU) CEASES TO vopUeSe OFFICIALS ALL EMPHASIZED THAT RTIE 
EXIST AND THE EUROPEAN MONETARY AGREEMENT (EMA) TAKES ITS PLACE~ AFFECT ONLY NON-RESIDENTS OF THE COUN 
THE OEEC, COMPRISING 17 NON-COMMUNIST NATIONS OF BUROrS, Sry EXAMPLE» STILL WILL BE UNDER RESTR 
UP THE EPU AS A MEANS OF SETTLING TRADE BALANCES AMONG THEMSELVES. = TNEY CAN PURCHASE WITH POUNDS AND 
THE ESSENTIAL DIFFERENCE IS THAT UNDER EPU THE 17 MEMBER NATION SPEND THE DOLLARS.’ get 
COULD SETTLE TRADE DEBTS WITH 75 PER CENT PAYMENT AND 25 PER CEN THE CURRENCY MOVES, THEREFOR 
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AUTOMATIC CREDIT. UNDER EMA, THERE WILL BE NO AUTOMATIC CREDIT. AVERAGE MAN EITHER IN THIS COUNTRY OR EUROPE, OFFICIALS 
THE MOVES HERALD EXPANDING OPPORTUNITIES FOR AME RICAN 
aati et STATES OF EPU WERE OBLIGED TO SETTLE THEIR TRADE EXPORTERS FOR TWO REASONS: si. crate 
fe ates beeen THE EPU. aeete oer ieee ARRANGEMENT, SETTLEMENTS MAY CURRENCIES HAY NOW EXCHANGE TREN MNCS ey ouNaS OR OTHER 
E BETWEEN THE NATIONS CO . DISCOUNT Tine CHANGE THEM FREELY FOR DOLLARS WI 
THE EMA PROVIDES FOR ESTABLISHMENT OF A EUROPEAN FUND) UIT TERM gc rHHOSE WHO WISH TO BUY AMERICAN GOODS NO 
cAPSTAL OF 600 MILLION ph Tae vem wiLl boev D COUNTRY. ihe} ARS TO DO 
ARRANGEMENT FOR THE SULTCH OVER WAS MADE UNDER AN AGREEMENT SECOND, THE PROGRESSIVE ELIMINATION OF RESTRICTIONS ON 
SIGNED IN AUGUST, 1955, AND HELD IN READINESS. FROM THE UNITED STATES WILL ENCOURAGE BUSINESSMEN AND IND: 
UNDER THE AGREEMENT, THE CHANGEOVER COULD BE MADE WHEN A WAS MADE ORDER AMERICAN GOODS WHICH FORMERLY WERE EXCLUDED OR RESTR 
CONTROLLING NUMBER OF EPU MEMBERS SO DECIDED. THE DECISION BECAUSE OF THE UNAVAILABILITY OF DOLLARS. 
BY BELGIUM, LUXEMBOURG) FRANCE , GERMANY » ITALY, HOLLAND AND BRITAIN sreOUERNMENT OFFICIALS WERE PARTICULARLY IMPRESSED BY WHA 
: H ALLED "THE DRAMATIC AND UNLOOKED FOR IMPROVEMENTS" I! 
PART OF THE 260 MITLTON DOFLAR EUROPEAN FUND IS PROVIDED BY FINANCIAL SITUATION, AS INDICATED BY ITS STED tovneD CURRENCY 
TRANSFERRINP TO IT THE 271 MILLION DOLLARS ORIGINALLY CONTRIBUTED CONVERTIBILITY. “SUCH A MOVE WOULD HAVE BEEN CONSIDERED UTTERLY 
| BY ae UNITED STATES TO EPU. THE UNITED STATES MARES ipED oy THE — BEFORE THE DE GAULLE GOVERNMENT TOOK OVER, THIS S@WACE 
IBUTION TO THE FUND. THE REMAINDER WIL . . 
MEMBERS OF OEEC. 
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Syne SR NATIONAL MONETARY FUND DIRECTORS ISSUED A StTaremENT HAILIN 
«| REMARKABLE COOPERATIVE EFFORT" AND ADDING: "THE FUND 
THE bes pe beoe MONETARY MEASURES AS REPRESENTING A_MAJOR STEP TOWARD 
sae ESTABLISHMENT OF A TRULY MULTILATERAL SYSTEM OF PAYMENTS IN 
ACCORDANCE WITH THE OBJECTIVES OF THE FUND." 
IRE MEASURES NOW TAKEN," THE FUND STATEMENT CONTINUED 
A CONSOLIDATION OF THE PROGRESS ACHIEVED SINCE THE WAR AND 


SHOULD 
PROVIDE THE BASIS FOR FURTHER PROGRESS NOT ONLY IN EUROPE BUT ALSO 
IN RELATION TO OTHER AREAS." 


THE FUND ALSO HAILED THE ADDITIONAL MEASURES TAKEN BY FRANCE AS 
LIKELY "TO HFLP RESTORE AND MAINTAIN THE COMPETITIVENESS OF FRENCH 
PRODUCTS AND CONTRIBUTE GREATLY TO THE ESTABLISHMENT OF A SOUND 
BALANCE-OF-PAYMENT POSITION.” og 

THERE WAS GENERAL CONFIDENCE HERE THAT ALL THE EUROPEAN COUNTRIES 
AFFECTED WOULD BE ABLE TO MAKE CONVERTIBILITY STICK. _ ; 

OFFICIALS RECALLED THAT BRITAIN RAN INTO SERIOUS DIFFICULTY 11 be 
YEARS AGO WHEN IT MADE A SIMILAR ATTEMPT. HOLDERS OF STERLING AROUNI 
THE WORLD RUSHED TO CONVERT THE POUNDS INTO DOLLARS WITH A RESULTAI 
SEVERE DEPLETION OF BRITAIN'S GOLD AND DOLLAR RESERVES. 

AMERICAN OFFICIALS SAID THE EUROPEAN COUNTRIES, INCLUDING i 
BRITAIN, NOW HAVE BUILT UP STRONG GOLD AND DOLLAR RESERVES AND HA 
ENLARGED THEIR DOLLAR-EARNING CAPACITY MARKEDLY. 


re + 


"REPRESENT 


16S. FIN PERTS SAID THE POUND 1S NOW STRONGER THAN IT 
of RP Boe THE FACT THAT OTHER NATIONS HAVE JOINED 


NQ 


HAS BEEN SINCE WORLD WAR Il. - 
IN MAKING THEIR CURRENCIES CONVERTIBLE WILL HELP TO ASSURE THAT 
SINGLE CURRENCY IS PLACED UNDER SEVERE STRAIN. 


CZ715PES 
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BY GUSTAV SVENSSON 
MOSCOW, DEC.27 (AP)-THE NEW SOVIET CRIMINAL CODE INCLUDES SOME 
ROVISIONS BRINGING IT CLOSER TO WESTERN JUSTICE BUT RETAINS AND EVEN 
HARPENS SOME LAWS LONG ON THE STATUTE BOOKS. 
THIS EMERGED TODAY FROM AN ANALYSIS OF THE CODE, ADOPTED BY THE 
EME SOVIET (PARLIAMENT) THURSDAY AND PUBLISHED IN FULL FOR THE 
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UP IN 
IRST TIME YESTERDAY. 

SOME HERE REGARD AS_A WESTERN TREND OMISSION FROM THE NEW 
ANY SPECIFIC MENTION OF PUNISHMENT FOR RELATIVES WHO FAIL TO 
DENOUNCE TRAITOROUS KINSMEN TO AUTHORITIES. 
___ THE OLD CODE PROVIDED THAT SUCH RELATIVES DEPORTED TO 
DISTANT PARTS OF SIBERIA FOR FIVE YEARS. 

THE SUPREME SOVIET IGNORED EARLIER SUGGESTIONS BY SOME SOVIET 
LAWYERS FOR _A PROVISION BASIC IN WESTERN LAW--THAT A PERSON IS 
INNOCENT UNTIL PROVED GUILTY. THIS IDEA WAS DENOUNCED DURING DEBATE 
‘S "BOURGEOIS LEGAL THEORY.® 
-., SUPREME COURT PRESIDENT ALEXANDER GORKIN WAS QUOTED THURSDAY AS 
TELLING PARLIAMENT THE NEW CODE PLACED THE BURDEN OF PROOF ON THE 
PROSECUTION INSTEAD OF THE DEFENDANT. 

ACTUALLY, THE CODE PHRASES IT THIS WAY: “NEITHER THE COURT PROSECUTOR 
NOR THE INQUEST HAS THE RIGHT TO SHIFT THE BURDEN 
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MIGHT BE 


HE PERSON CONDUCTING THE 
F ON THE ACCUSED.*® 
CODE FORBIDS OBTAINING 
ILAWFUL MEANS," 
HE NEW CODE DOFS NOT MENTION THE OLD THEORY ADVANCED BY THE LATE 
REI VISHINSKY--WHO WON FAME AS A PROSECUTOR IN PURGE TRIALS--THAT 
NFESSIO? UFFICIENT PROOF OF GUILT. 
“CO on OTEMITS DEFENSE © UNSEL FOR A DEFENDANT FROM THE DAY THE 
HE PRELIMINARY INVESTIGATION AGAINST HIM IS 


EVIDENCE “BY 


FORCE, THREATS AND OTHER 


eaten 


> INFORI ' 
4 IN? i 


RETAINS 
ANDA 


SUCH FEATURES AS: : 
IS A CRIME. (THE ASSOCIATED PRESS IN 


= i ak 
ec oraerer Se cert ae 
ee Oe oe 
>: SR thie a 


PY 


— sas EE 


TEE MAKING OF 
NEW YORK IN PROC 
THIS A NEW PROVISToN, 5 
REGIME Pre ESSION OF LITERATURE CALLING FOR OVERTHROW 
STATE CRIMES ay tnee DANGEROUS STATE CRIME." 
& VALE GAINST ANOTHER WopxKrpre /COMMIIN c 
ABLE BY SENTENCES RANGING FROM BRinK S MOR feo UIST? A. 
’ Mt WIDE RANGE OF pintcumrn i adukee tae be. Ga 
ESCAPE ABROAD AND REFUSE TO RETHOW CRON RROMIDED FOR 


ru i 
( dD rn rr * T a’ — 
UNION,® U RETURN FROM ABROAD TO THE 
QRSS8AES 


_WAR PROP/ 
ESSING MO 


Vr 


em Teer 


AS 6 
nre _ NTA tr STAT rT : 
SECRE ENERAL 


KHARTOUM, SUNDAY, DEC. 27 (AP)-U.Ne SECRETARY c 
JOLD IS MAKING AN OFFICIAL TWO-DAY VISIT TO SUDAN 
HAMMARSKJOLD FLEW IN LAST NIGHT FROM GAZA AND 
ABABA, ETHIOPIA. THERE HE WILL ATTEND THE FIRc 
AFRICAN ECONOMIC COMMITTEE, A U.N. SUBSIDIARY. 
GZ02AFS 
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CAIRO, DEC. 27 (AP)-THE SOVIET UNION‘ AND THE UNITED ARAB 
REPUBLIC TODAY SIGNED THE AGREEMENT FOR IMPLEMENTING THE FIRST STAGE 
OF THE ASWAN HIGH DAM. 
THE AGREEMENT CALLS FOR THE SOVIET UNION TO LEND THE U.A.R. 
400 HUNDRED MILLION RUBLES (OFFICIALLY EQUAL TO 100 MILLION DOLLARS)? 


FOR MATERIAL AND TECHNICAL ASSISTANCE IN THE FIRST FOUR-YEAR PHASE OF 
THE PROJECT. 


U.S.» WITHDRAWAL OF SUPPORT FOR THE DAM PROJECT IN 1956 WAS 
FOLLOWED BY NATIONALIZATION OF THE SUEZ CANAL BY UsAeRe PRESIDENT 
NASSER WHO SAID THEN HE INTENDED TO USE CANAL RECEIPTS TO FINANCE 
BUILDING THE DAM. 

FIELD MARSHAL ABDEL HAKIM AMER, U.AeR. VICE PRESIDENT AND CHAIRMAN 
OF THE COMMITTEE FOR THE HIGH DAM, SIGNED FOR THE U.A.R. 

. PETER NIKITINE, DEPUTYCHAIRMAN-OF THE SOVIET GABINET’S COMMITTEE 
FOR FOREIGN ECONOMIC RELATIONS, SIGNED FOR THE SOVIET UNION, ALONG 
WITH E.D. KISSELEV, SOVIET AMBASSADOR. 

A MISSION HEADED BY NIKITINE SPENT TWO MONTHS STUDYING THE PROJECT 
INCLUDING A TRIP TO THE SITE AT ASWAN. 

AMER NEGOTIATED THE 400-MILLION-RUBLE LOAN DURING A TRIP TO MOSCOW 
IN OCTOBER. IT IS TO BE REPAID IN UsAeR. COMMODITIES, A JOINT 
COMMUNIQUE SAID. 

THE TEXT OF THE AGREEMENT SAID THE TERMS OF PAYMENT CALL FOR 
INTEREST OF 2 1/2 PER CENT AND THE LOAN REPAYABLE IN 12 ANNUAL 
INSTALLMENTS BEGINNING IN 1964. 

THE PACT STIPULATES THAT RUBLES SHALL BE CALCULATED ON THE BASIS 
OF GOLD VALUE "ON THE DAY OF REPAYMENT." 

PAYMENTS MADE BY EGYPT WILL BE USED BY THE SOVIET UNION FOR THE 
PURCHASE OF GOODS IN THE EGYPTIAN REGION OF THE UsA.R. "IN ACCORDANCE 
WITH THE TRADE AND PAYMENT AGREEMENT BETWEEN THE TWO COUNTRIES." 

PRICES OF SOVIET EQUIPMENT AND MACHINERY WILL BE FIXED ON THE 
BASIS OF WORLD MARKET PRICES. THE EQUIPMENT WILL BE TRANSPORTED “ON 
THE BASIS OF THE SHIPPING AGREEMENT CONCLUDED BETWEEN THE TWO 


THE FIRST STAGE OF THE DAM INVOLVES BUILDING A COFFERDAM AND 
IRRIGATION TUNNELS. 
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THE FINAL STAGE OF THE DAM WILL INVOLVE BUILDI 
SYSTEM AS WELL AS A MASSIV NG A HYDROELECTRIC 
TNE eatery Sf MASSIVE STONE DAM AND CREATION OF THE LARGEST 


WORK ON THE PROJECT I [ 
KL&D9PES S EXPECTED TO BEGIN IN THE AUTUMN OF 1959, 
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DAMASCUS, SYRIA, DEC. 27 (AP)-DAMASCUS UNIVERSITY STUDENTS TODAY 
DEMONSTRATED IN SUPPORT OF PRESIDENT NASSER'S RECENT ATTACK ON THE 


SYRIAN COMMUNIST PARTY ACCUSING IT OF ATTEMPTING TO SABO 
ARAB REPUBLIC. U ATTEMP BOTAGE THE UNITED 


SHOUTING PRO-NASSER AND PRO-ARAB SLOGANS, THE DEMONSTRATORS WIELDED 
PLACARDS BEARING PHRASES OF NASSER'S RECENT SPEECH LABELLING THE 
SYRIAN COMMUNIST PARTY "THE ENEMY OF ARAB UNITY." 

THE GENERAL FEDERATION OF SYRIAN WORKERS ALSO CABLED SUPPORT TO 


NASSER'S DENOUNCEMENT OF COMMUNIST PARTY ACTIVITIES IN 
DF&853PES IN THE REGION, 


Al4l 


DAMASCUS, SYRIA, DEC. 27 (AP)-A JORDAN DIPLOMAT IN WEST GERMANY 
FLEW HERE FROM 


BONN TODAY AND ASKED POLITICAL ASYLUMIN THE 
UNITED ARAB REPUBLIC, THE MIDEAST NEWS AGENCY SAID. 

BURHAN JAYOUSSI, SECRETARY OF THE JORDAN LEGATION IN BONN 
HAD BEEN FIRED AND ORDERED BY HIS GOVERNMENT TO RETURN HOME SHORTLY 
BEFORE HE MADE HIS FLIGHT WITH HIS WIFE AND CHILDREN, THE AGENCY ADDED 

IT DID NOT SAY WHETHER HIS ASYLUM REQUEST WAS APPROVED OR WHY 


JAYOUSSI WAS DISMISSED FROM JORDANIAN FOREIGN SERVICE. 
KL856PES 
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INDONESIA, DEC. 27 (AP)-PRESIDENT TITO OF YUGOSLAVIA ; 
OFFICIAL TALKS TODAY WITH PRESIDENT SUKARNO OF INDONESIA : 

A TROPICAL RAINSTORM RAGED OUTSIDE THE PRESIDENTIAL PALACE HERE. 
THE TALKS ARE EXPECTED TO END IN BALI WEDNESDAY WITH A JOINT 
STATEMENT OPPOSING NUCLEAR WEAPONS TESTS, DEMANDING DISARMAMENT AND 
ANNOUNCING ECONOMIC COOPERATION BETWEEN THE TWO NATIONS. 

TITO PROBABLY WILL SAIL FOR HOME THURSDAY, STOPPING FIRST IN 

IRMA ON HIS TOUR OF SEVEN NATIONS. 
WH427AES 
A142 
JAKARTA, 


STATE VISIT TO JAVA TODAY NOTING THAT HE HAD NOT SEEN ONE GLOOMY 
ioe AMONG THE THOUSANDS WHO WELCOMED HIM TO INDONESIA'S CENTRAL 
THE YUGOSLAV LEADER SAILS EARLY TOMORROW FOR BALI WHERE 
WIND UP HIS INDONESIAN VISIT JAN. 1, AND GO ON TO BURMA. 
PREMIER DJUANDA AND OTHER INDONESIAN 


GALEB TO CONTINUE THEIR POLICY TALKS. 
KL858PES 


erty eg 27 (AP)-YUGOSLAV PRESIDENT TITO ENDED HIS 


HE WILL 
HE INVITED 
LEADERS TO BOARD HIS FLAGSHIP 


DEC. 27 (AP)-THE CHINESE COMMUNISTS RESUMED SHELLING 
{D QUEMOY ISLANDS EARLY TODAY AFTER MORE THAN 

CCORDING TO THE REDS" TIMETABLE THE QUEMOYS ARE SHELLED ON 
ODD -Ni ED DAYS ONLY. BUT AFTER FIRING 46 ROUNDS CHRISTMAS 
MVENING, THEY ANNOUNCED A_CEASE-FIRE BECAUSE OF THE HOLIDAY. REQ. - 
SUNS REMAINED SILENT YESTERDAY, AN EVEN DAY. 
s THE NATIONALIST DEFENSE MINISTRY REPORTED THE FIRST SHELL LANDED 

A AND 61 MORE ROUNDS FELL UP TO 11235 AeMe 
. DF 








A161 


(200 ) 


TAIPE1. SUNDAY. DEC. 28 (AP)-AN OFFICIAL NATIONALIST CHINESE NEWS 
AGENCY REPORTED TODAY THAT AN ANTI-COMMUNIST REVOLT HAD BROKEN OUT IN 
THE SOUTH CHINA PROVINCE OF KWANGSI AND SAID IT WAS SPREADING OVER A 
THE TATAO NEWS AGENCY, OPERATED BY THE JUDICIAL YUAN (COUNCIL), 
CLAIMED THE REPORT WAS RELIABLE, BUT THERE WAS NO WAY OF CONFIRMING 


IT. 

TATAO SAID THE REVOLT BROKE OUT ABOUT TWO WEEKS AGO IN AREAS NEAR 
KWEILIN, CAPITAL OF KWANGSI, WHICH IS IN THE SOUTHWESTERN PART OF 
CHINA. 

IT SAID THE UPRISING DEVELOPED FROM HUNGER PROTESTS AND THAT 
COMMUNIST MILITIAMEN AND CIVILIANS HAD BANDED TOGETHER TO FIGHT 


COMMUNIST TROOPS. 

THE AGENCY REPORTED CLASHES HAD OCCURRED IN SEVERAL COUNTIES OF THE 
PROVINCE, ADDING THAT IN ONE COUNTY ALONE THE REBELS HAD INFLICTED MORE 
THAN 300 ee THE COMMUNISTS AND SUFFERED MORE THAN 1,000 
THEMSELVES. 

THE REPORT SAID THE REBELS BURNED DOWN THE RAILROAD STATION IN THE 
CITY OF YUNGFU AND DESTROYED RAILROAD TRACKS AND BRIDGES IN THE AREA. 

THE JUDICIAL YUAN, FOR WHICH TATAO DISTRIBUTES NEWS, HAS AN 
INTELLIGENCE GATHERING SECTION WHICH PRESUMABLY SUPPLIED THE. INFORMA- 
TION FOR THE REPORT ON THE REVOLT. 


FV231AES 


A113WX 
(250) NIGHT LEAD B58 

WASHINGTON, DEC. 27 (AP)-THE AIR FORCE ANNOUNCED TONIGHT IT HAS 
ORDERED 36 MORE B5& SUPERSONIC JET BOMBERS. THIS REPRESENTS A CUT- 
BACK FROM THE ORIGINAL PLAN TO BUY 47 OF THE PLANES DURING THE PRESENT 
FISCAL YEAR ENDING NEXT JUNE 30. 

THE EXP IN GIVEN WAS THAT REVISED COST ESTIMATES, INCLUDING 
INCREASED COSTS OF MATERIALS AND LABOR, AND CHANGES IN THE HIGH 
SPEED JET BOMBER TO PROVIDE GREATER COMBAT CAPABILITIES, HAD COM- 
PELLED THE REDUCTION IN THIS YEAR'S PROCUREMENT PROGRAM. 

AIR FORCE OFFICIALS ESTIMATE THAT EACH B58 COSTS ABOUT 17 MILLION 
DOLLARS UNDER PRESENT PRODUCTION SCHEDULES. THE BOMBERS ARE BUILT 
ot eevee PU ot, Eacereaae TaeaEc? ele 

IE E ERE WERE REPORTS THAT THE GENERAL ECONOMY 
MOVE MIGHT RESULT IN ENDING THE B58 PROGRAM UPON COMPLETION OF THE 
INITIAL ORDER FOR 30 OF THE MEDIUM BOMBERS. HOWEVER, THE DEFENSE 
DEPARTMENT AND THE AIR FORCE NOW HAVE DECIDED TO GO AKEAD WITH THE 
ies oe REDUCED PRODUCTION BASIS. 
z E PLANES, GIVEN TO CONVAIR, W ROVIDE A 
TOTAL OF 66 (CORRECT) AIRCRAFT-2ENOUGHK TO FORM A’ 25 “PLANE WIN 


-PLANE WING 
PLUS D ARES AND THE TEST AIRCRAFT ALREADY PRODUCED. eet sae 


NEW FISCAL 1960 BUDGET, NOW READY FOR CONGRESS, IS REPORTED 
TO CONTAIN A REQUEST FOR FUNDS TO BRING THE OVER-ALL TOTAL OF B58S 
THE NEXT BUDGET 


TO SLIGHTLY OVER 100. 
ALSO IS EXPECTED TO PROVIDE FOR APPROXIMATELY 100 
MORE B52 LONG-RANGE HEAVY BUM si i rh v FOR APPROAIMATEL’ VV 
ILT O ’ MBERSe BOEING AIRPLANE CO. ALREADY HAS 
BU Thescenee ORDERS TO BUILD ABOUT 640 B52S. 


NGTON, DEC, 28 (AP)-SEN. FRANCIS C/ 
STALLS 
At atati Trt SA 
A MEMBER OF THE SENATE ARMED SERVICES COMMITTEE) 2! 
THE 112 


AT 3WX : * 
(279) MISSILES-CASE 
WASHINGIVN, 4 I EE (R-o! 
ATES HAS AN OPERATIONAL MISSILE ABLE TO DELIVER Ut 
TION ON MOSCOW FROM ENGLAND OR OTHER EUROPEAN BASES» 
E FIRST OPERATIONAL TEST OF THF THOR INTERMED! 
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PORTLAND, ORE. 
ARRIVED HERE 
THE BEST PRESENTS FOR THEIR ADOPTIVE PARENTS. 

THE ORPHANS, MOST OF THEN LESS THAN TWO YEARS OLD, WERE 
BROUGHT HERE UNDER THE DIRECTION OF CRESWELL ORE. y FARMER HARRY HOLT 
WHO HAS ARRANGED ADOPTIONS FOR 1,176 KOREAN ORPHANS. 

ALL CAME FROM THE HOLT ORPHANAGE AND 


THE CHILDREN OF TROOPS IN KOREA, 
WHO ACCOMPANIED THE ORPHANS ON THE LONG FLIGHT 


DEC. 27 (AP)-ONE HUNDRED AND SEVEN KOREAN WAIFS 


HOSPITAL IN KOREA. 
DR. RALPH TEN HAVE 


SAID ALL OF THE CHILDREN WERE IN GOOD HEALTH, ALTHOUGH SOME HAD SUFFERED 


AIR SICKNESS. 

IN ADDITION TO THE DOCTOR, 
DAUGHTER 
VHRISTMAS 


PEOPLE FROM 22 STATES WERE AT THE PORTLAND AIRPORT SATURDAY MORNING 
TO PICK UP THEIR NEW CHILDREN. ONE HUNDRED COUPLES FROM THROUGHOUT THE 
NATION HAVE AGREED TO PROVIDE HOMES FOR THE CHILDREN ON HOLT'S LATEST 


BABY-LIFT. 
ONE OF THE COUPLES, A SUN BRONZED ARIZONA FARMER AND HIS WIFE 
AND MRS. MURL GARNER, OF FLORENCE, ALREADY ADOPTED TWO KOREAN BOYS. 
REN OF THEIR OWN. 


13 ATTENDANTS -- INCLUDING HOLT'S 


MRe 
THEY HAVE FOUR CHILD 


GARNER SAID THEY ARE ADOPTING THE KOREANS IN THE HOPES THAT SOMEDAY 
THE CHILDREN WILL RETURN TO THEIR NATIVE LAND AS MISSIONARIES "IN WHAT- 


EVER FIELD THEY WILL BE BEST AT -- RELIGION, FARMING OR MECHANICS." 
JR523PPS NM 


ASO CAGENCIES & RADIO OUT 
AP FOREIGN SERVICE ADVANC 
UNDATED CHINESE (450) 
BY THOMAS P. WHITNEY 
FOREIGN NEWS ANALYST 
(ADVANCE) BROADCASTS FROM A CHINESE COMMUNIST STATION SHOW : 

A RETREAT FROM THE RADICAL EQUALITARIAN COMMUNISM IN MANY OF THE NEW 
PEOPLE'S COMMUNES. _— 
THESE COMMUNES ARE SEMIMILITARY UNITS OF TENS OF THOUSANDS OF PEO 

WHICH OWN EVERYTHING AND RUN EVERYTHING IN ALL RURAL CHINA-- 
AGRICULTURE, INDUSTRY, POLITICS AND EVEN A LOCAL MILITIA OR ARMY. 
AS ORIGINALLY ORGANIZED THEY WERE NOT TOTALLY EQUALITARIAN, BUT 
APPARENTLY, AS THE MOVEMENT HAS SPREAD WITH FORCED IMPETUS FROM THE 
PEIPING GOVERNMENT, THEY HAVE GENERALLY BECOME MORE RADICAL ANI LE 
EQUALITARIAN, ae 
SOME STRESS 1S PUT ON THE IDEA THAT THE COMMUNES ARE BUILDING COR i 
SOCIALISM, NOT COMMUNISM. EARLIER THE CHINESE COMMUNIST PA SO tl 
COMMITTEE INDICATED THAT THE COMMUNES WOULD PERMIT CHINA T 
-9ECTLY INTO COMMUNISM IN THE NEAR FUTURE. - 
TO NON-COMMUNISTS THE DISTINCTION BETWEEN SOCIALISM AO OO TRC ANT. 
MAY SEEM THIN. BUT TO ALL COMMUNISTS THIS DISTINCTION IS et tie 
SOCIALISM IS DEFINED AS A STAGE OF DEVELOPMENT IN WHICH AL Rs # 
WORK ACCORDING TO THEIR ABILITIES AND RECEIVE COMPENSATION | CCaRpiRE 
TO THEIR QUANTITY AND QUALITY OF THEIR WORK. COMMUNISM» On as iE} 
AND, IS A STAGE IN WHICH ALL WORK ACCORDING TO THEIR ABILI 
RECEIVE ACCORDING TO THEIR NEEDS. ANISH 
BROADCASTS PROCLAIMING A RETREAT FROM EXTREME EQUALITARIAN aie 
EMANATE FROM WUHAN STATION IN HUPEH PROVINCE IN CENTRAL CHI At eee 
CITE A LETTER FROM WANG JEN-CHUNG, THE FIRST SECRETARY OF TH wea 
PROVINCE COMMUNIST PARTY, SAYING *THERE IS NOW AN ERRONEOUS TEN 
TOWARD ABSOLUTE EQUALITARIANISM." IT ADDS THAT THIS TAKES FORM 0. | 15 


) 
E FOR SATURDAY PMS 


AP 


EQUALIZING THE PAY OF ALL CO BERS AND IMPOSITION OF AN 
FOOD ALLOWANCE SYSTEM. cae tee 








THE YOUNGSTERS ARE 
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THE LETTER SAYS THAT SUCH A POLICY HAD HARMED TWO GROUPS OF PEOPLE 
IN PARTICULAR: THOSE WHO COME 


FROM VILLAGES WITH BETTER FINANCIAL 
BY AIRPLANE TODAY -- A FEW DAYS LATE FOR CHRISTMAS BUT STIL RESOURCES THAN THE AVERAGE AND THOSE WHO HAVE FEW DEPENDENTS IN THE 


FAMILY. 


IT PROPOSES DIFFERENTIALS TO KEEP THE INCOME OF FAMILIES 
FROM PREVIOUSLY BETTER-OFF VILLAGES FROM FALLING BELOW WHAT TI} 
TO GET. FAMILIES WHICH HAVE FEWER DEPENDENTS TO FEED WILL BE 
SATED AT BETTER PER CAPITA RATES THAN THE REST. 

SAID THE LETTER: "WE ARE NOW IN A PERLOD OF SOCIALIST CONSTRUCTION. 
WE SHOULD, ON THE ONE HAND, CARRY OUT A COMMUNIST EDUCATION PROGRAM 
AMONG THE COMMUNE MEMBERS to PROMOTE THE SPIRIT OF NON-COMPENSATORY 
LABOR." 

THIS MEANS IN EFFECT: 


{EY USED 
f AD TN 


Y 
/OMF A, 


£3 = 


WE'LL 
4HAVE.TO GIVE THEM MATERIAL "NCENTIVES IN FORM OF HIGHER PAY FOR 
THOSE WHO DO MORE WORK," 


(END ADVANCE FOR SATURDAY PMS--MOVED DEC. 26) 
R.I/K831AES - 


"LET'S INDOCTRINATE THE POPULACE WITH THE 
MOLLY -- CARED FOR THE CHILDREN ON THE FLIGHT WHICH LEFT SEOUL IDEA THAT THEY SHOULD WORK FOR NOTHING BUT IN THE MEANWHILE 
DAY. 


A160 (AGYS OUT) (2,000) 
AP FOREIGN SERVICE ADVANCE FOR SUNDAY AMS, DEC. 28 
STATE OF THE WORLD: AN AP SYMPOSIUM (2 

WIREPHOTO WILL MOVE PICTURES OF THE 10° WRITERS 


EDITOR'S NOTE: WHAT'S AHEAD, AROUND THE WORLD, IN #— 


Pew Year ? 
THE AP_SENT THAT QUESTION TO ITS CORRESPONDENTS IN 10 KEY AREAS. 
THEIR eg oe DETAILED BELOW, SHOW BERLIN IS THE DOMINANT ISSUE. 
BUT IT, LIKE THE ECONOMIC CRISES THAT BESET MANY NATIONS, MAY BE SOLVED 
-~-GERMANY, SCANDINAVIA-- 
BY RICHARD O*REGAN 


BERLIN, DEC. 27 (AP)-THE MOST DANGEROUS EAST-WEST TUSSLE SINCE THE 
ceREAN WAR FACES THE WORLD IN 1959 OVER THE FUTURE OF BERLIN AND THE 
GERMANYS. A MISCALCULATION BY EITHER SIDE COULD SET OFF WORLD 


WAR III 
THERE IS NERVOUSNESS AMONG THE GERMANS, BUT HOPE THAT A PEACEFUL 
WILL BE FOUND. IT IS BELIEVED AEITHER EAST NOR WEST WANTS 


SETTLE 
WAR MENT 
A 
THE WESTER PPEAR RIGIDLY DRAWN FOR THE OPENING MONTHS? 


THE LINES 
N POWERS WILL RESIST RUSSIA'S EFFORTS TO DRIVE THEM 
OUT OF WEST BERLIN, THEY WIL 

aN ESconeSy BERLIN. TH Y WILL MAKE IT CLEAR THEY WILL FIGHT WITH 


MUNIST EAST GERMANY WILL KEEP UP THEIR DEMAND TO 
A _DEMILITARIZED FREE CITY, AT LEAST UNTIL AFTER 
IET CO TOPPLES ANY OPPOSITION If THE JANUARY CONGRESS OF 
SPRING Pron eNIsT PARTY. 


BABLY WILL SEE NEGOTIATIO 
THE RUSS NS ON SOME LEVEL BETWEEN 
WESTERN otne. AND THE WEST. THERE MAY BE COUNTER-PROPOSALS FROM THE 


A FINAL SOLUTION MAY COME F 
ROM A SUMMIT CONFERENCE. OR KHRUSHCHEV 
COULD CREATE A DIvr ELSEWHERE AND GIVE UP TRYING TO WIN 


RSION 
Micar AEN HAD TO DO IN 1949 


WEST CERMANY “ 
wah Hg et a RG ti Co pag rosacea 11 
a epan auc tno PUDy aD ei pvr rrr. 
TO ADAG >SZAN ECONOMIC AND POLITICAL INFILTRATION. 
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--SOVIET UNION-- 
pcm. Hdd 
: (AP)-THE SOVIET UNION INTENDS TO COME THROUGH 
1959 STRONGER THAN EVER. 
HARD SORONGER THAN THE WEST IS AGAIN GOING TO FIND THE SOVIETS 


THE KREMLIN HAS STARTED THE BALL ROLLING BY DEMANDING AN END TO 


OCCUPATION OF WEST fe. ‘ 
KURUSHCHenes BERLIN BY MAY 27--THAT IS SIX MONTHS AFTER NIKIT 


THANKSGIVING DAY ANNOUNC OVIET UNION 
| PENT aArGOR'ES SOLSTEROS by 4 nyeecn ose nanvest and BY cOnTI4UE 
a D BY A BUMPER 1958 HARVEST A 
: POLITICAL AND SCIENTIFIC SYCCESSES ‘ 


IT SEEMS CERTAIN PREMIER KHRUSHCHEV WILL STRENGTHEN HIS ALREADY 
_ POWERFUL POSITION THROUGH THE 21ST COMMUNIST PARTY CONGRESS 
_ SUMMONED FOR JAN. 27. 
_ ___IT_IS CERTAIN THAT HIS CAMPAIGN TO OVERTAKE THE WEST IN 
_ INDUSTRIAL AND AGRICULTURAL PRODUCTION AND EVENTUALLY IN LIVING 
' STANDARDS WILL CONTINUE AT FULL SPEED. 

POLITICALLY THE SOVIET UNION ENTERS 1959 AT THE HEAD OF A STRONG, 
UNITED GROUP OF COMMUNIST COUNTRIES, EXCEPTING ONLY YUGOSLAVIA. 

THE CAMPAIGN TO WIDEN SOVIET INFLUENCE IN ASIA AND AFRICA WILL 
_ CONTINUE, MORE PROPAGANDA AND ECONOMIC GUNS MAY BE TRAINED ON 
LATIN AMERICA IN A NEW EFFORT TO BREAK THE SOLID PRO-WESTERN FRONT 
THE KREMLIN WILL PRESS ITS EFFORTS TO KEEP THE WESTERN WORLD ON THE 


DEFENSIVE AND THUS REAP THE HARVEST OF PROPAGANDA BENEFITS FROM 
UNCOMMITTED AREAS, 


_ -=DASH-- 


~-WESTERN EUWROPE-- 

BY GARVEN HUDGINS 

LONDON, BEC. 27 (AP)-THE NEW YEAR MAY BE THE YEAR OF WESTERN 
EUROPE'S SECOND SUMMIT CONFERENCE SINCE THE WAR. 

SOME DIPLOMATS SEE WO OTHER PRACTICAL WAY TO TACKLE THE BERLIN 
ISSUE AND THE PROBLEM OF DIVIDED GERMANY'S FUTURE. 
SO, THE FEELING IS STRONG IN WEST EUROPEAN CAPITALS THAT A NEW 
SUMMIT MEETING IS COMING--PROBABLY IN THE SUMMER AND ALMOST 
CERTAINLY IN EUROPE. 

THOGGH LITTLE CAME OUT OF THE GENEVA CONFERENCE OF 1955, MANY 
EUROPEANS BELIEVE ANOTHER PARLEY OF EAST-WEST GOVERNMENT CAIEFS 
WOULD LESSEN THE CHANCES OF WAR. 

IN THE ECONOMIC FIELD, WEST EUROPE MAY HAVE A WAR OF ITS OWN UNLESS 
A COMPROMISE AGREEMENT I$ REACHED ON A FREE TRADE AREA, 
ECONOMIC MINISTERS WILL ATTEMPT AT A hy JAN. 15 TO BREAK THE 

FREE TRADE DEADLOCK. BRITAIN AND SOME OTHERS ARE OPPOSING QUOTA 
AND TARIFF RESTRICTIONS TO BE LEVIED ON OUTSIDERS BY THE SIX 

COMMON MARKET NATIONS--FRANCE, WEST GERMANY, ITALY, BELGIUM, THE 
NETHERLANDS AND LUXEMBOURG. 

NATIONAL ELECTIONS MAY PROVIDE THE BIG NEWS OF °59 IN BRITAIN. IN 
de -age A) eee STILL BE HOPING FOR A MIRACLE TO END THE 4-YEAR-OLD 

” 

PREMIER AMINTORE FANFANI'S SHAKY ITALIAN GOVERNMENT WILL 
FACE GROWING INTERNAL DISSENSION AND LABOR UNREST AND SPAIN WILL 
CONTINUE TO WRESTLE WITK INFLATION, 

DESPIRE HOPES FOR A CONCRETE EAST-WEST AGREEMENT IN GENEVA 


FOR OUTLAWING OF NUCLEAR WEAPONS TESTS, IT IS QUESTIONABLE THAT ONE 
WILL BE FORTHCOMING, 


--DASH-- 


/ es: 30.24- 5665 


VIENNA, DEC. 27 (AP)-THE SOVIET §NIO 

N TIGHTENED POLITICAL AND 
ECONOMIC CONTROLS ON ITS EAST FUROPONy SATELLITES IN 1958 AND THE 
MORE OF THE SAME. 


Me eeaT OF nur ie Is 
POLITICAL FREEDOMS GAINED BY THE RUNGARIAN REVOLT AND 
THE POLISH UPHEAVAL OF 1956 ARE CONE. MOSCOW IS DRAWING THE EAST BLOC 
Se SOR Te AEWASE THROUGH THE PLANNING OF ITS COUNCIL FOR MUTUAL 
TO RENEWED POLITICAL AND ECONOMIC THMITo Ackinor TUGOSLAVIAS 

THE YEAR-END SITUATION: c ° 


POLAND--TIES WITH THE SOVIET BLOC NATIONS WHICH LOOSENED TWO 
YEARS AGO WHEN THE COUNTRY EMBARKED ON AN “INDEPENDENT ROAD TO 
SOCIALISM" ARE PROGRESSIVELY TIGHTENING. AT THE § : 


AME TIME 
RELATIONS WITH THE UNITED STATES AND OTHER WESTERN COUNTRIES GET 
WORSE. INCREASING CONTROL OF THE PRESS IS FORESEEN. 
HUNGARY--THE COMMUNIST REGIME, THOUGH STILL BACKED BY A RUSSIAN 
OCCUPATION ARMY, PROBABLY WILL Tky TO MAINTAIN AN IMPROVED LIVING 
STANDARD. THE COUNTRY’S REVOLT-SHATTERED ECONOMY HAS IMPROVED, BUT 


TRIALS ARISING FROM THE REVOLT CONTINUE. 


ROMANIA-BULGARIA--PENAL CODES HAVE BEEN SHARPENED WITH NUMEROUS 


EXECUTIONS FOR THIEVERY AND CORRUPTION. ADVOCATING OF NEUTRALISN 
IS NOW A CAPITAL CRIME IN ROMANIA, 


CZECHOSLOVAKIA~--REMAINS THE QUIETEST OF THE SATELLITES WITH 
ee tee on ARRESTS AND TRIALS OF ALLEGED PRO-WESTERN SUBVERSIVES KEEPING 


YUGOSLAVIA--PRESIDENT TITO, RESISTING INCREASED POLITICAL AND 
ECONOMIC PRESSURE FROM THE SOVIET BLOC, HOPES FOR NEW WESTERN CREDITS, 
— WITH NEUTRALISTS AND TIES WITH WESTERN SOCIAL 
3 


--DASH-- 


i | Re 
BY 
BEIRUT. DEC. 27 (AP)-YOU CAN BE SURE OF OWE THING IN 1959--THE FIRES 
OF VIOLENCE WILL BURN BRIGHT AGAIN IN THE MIDDLE EAST. 

THE ONLY QUESTION IS: WILL THE FLAMES SPARKED BY HATRED AND 
INTRIGUES BREAK OUT IN ISOLATED FASHION OR IGNITE A MAJOR WAR? 

TROUBLE LURKS IN IRAQ, IN ENCIRCLED JORDAN AND ALONG THE 
TINDER BOX ARAB-ISRAELI ARMISTICE LINE. 

IN LEBANON. THF MOSLEM AND CHRISTIAN HALVES OF THE POPULATION 
ENTER THE YEAR WITH AN UNEASY AND STOPGAP TRUCE. 

CAMAL ABDEL NASSER, STRONGMAN ARCHITECT OF THE UNITED ARAB 
REPUBLIC LINKING ECYPT AND SYRIA, REMAINS THE 
IDOL OF THE ARAB MASSES. HIS STAR STILL RISES. BUT HE FACES MANY 
SERIOUS PROBLEMS. HE MUST CONTINUE TO PULL RABBITS FROM THE HAT. 
COMMUNISTS AND OTHER LEFTISTS ARE RIDING TALL IN THE SADDLE. 
BETWEENTHEM AND NATIONALIST ADHERENTS OF NASSER SITS PREMIER ABDEL 
KARIM KASSEM, THE ARMY BRIGADIER WHO ENGINEERED THE COUP D'ETAT THAT 
KILLED YOUNG KING FAISAL AND PREMIER NURI SAID AND SWITCHED IRAQ 
FROM A MONARCHY TO A REPUBLIC. 

JORDAN'S KING HUSSEIN IS STILL BESET BY NASSERISM AND A 


SHORTAGE OF CASH. IF ONE DOESN'T TOPPLE HIM FROM HIS SHAKY THRONE, THE 
OTHER MIGHT. 





“Tap 
Se ae 


SUDAN ENTERS THE NEW YEAR WITH THE MIDDLE EAST'S 
REGIME. IT HAS PROMISED TO RESTORE POWER TO 
REMAINS TO BE SEEN, 


ISRAEL AUTHORITIES, THOUGH EVER ON GUARD AGAINST THE POSSIBILITY 
OF A NEW CLASH WITH THEIR ARAB TE 4a tabhesen TO THE NEW YEAR 


OPTIMISTICALLY. ONE BIG FACTOR IS AN IMPROVEMENT IN TRADE AND OTHER 
RELATIONS WITH SOME ASIAN-AFRICAN NATIONS. DASH 


NEWEST MILITARY 
THE CIVILIANS, BUT THAT 


~--AFRICA--- — 
us aLelERS. BEC. 37 (AP)-VAST REGIONS OF FRENCH CENTRAL AND WEST | 
AFRICA WILL MOVE STEADILY AND FOR THE MOST PART QUIETL 
AUTONOMY IN 1959. ALGERIA WILL REMAIN A TROUBLE SPOT. | | 

PREMIER DE GAULLE'S BIC GAMBLE LAST AUGUST OPENED THE WAY TO PEAC 
FUL EVOLUTION OF FRANCE'S WIDESPREAD POSSESSIONS SOUTH 1ARA, 
WHERE INSURGENT NATIONALISM 2 mt 

CE'S NEW CONSTITUTION AND BECOME INDEPE 
IMMEDIATELY, OF ACCEPT IT AND BECOME SEMI-AUTONOMOUS IN A FRENCH 
COMMUNITY, HE SAID. 
NEA. BROKE CLEANLY FROM FRANCE. 

nou nEY OnE SO PSI RENT Siow touRE, FACED WITH A SHORTAGE OF TRAINED 
ADMINISTRATORS AND TECHNICIANS, I$ SEEKING NEW TIES TO B Re: 
POSITION, GUINEA AND GHANA, FORMERLY THE BRITISH GOLD COAST, 
se eech OF THE RasT OF FRENCH AFRICA IS TAKING UP DE GAULLE'S OFFER 
TO JOIN THE NEW FRENCH COMMUNITY. THE COMMUNITY WILL BE 
CLOSELY LINKED WITH PARIS, BUT INDIVIDUAL STATES RUN LOCAL A orn 

IN TUNISIA. A FORMER FRENCH PROTECTORATE, PRESIDENT HABIB BOURGU 
ONCE FIRM POLITICAL POSITION WILL CONTINUE UNCERTAIN BECAUSE oF A 
WEAK ECONOMY AND ATTACKS FROM CAIRO. IN MOROCCO, ANOTHER FORME si 
FRENCH PROTECTORATE, A POWER STRUGGLE BETWEEN MODERATE KING MOHAN 
AND NATIONALISTIC PARTIES WILL CREATE UNREST. nem 

LN ee een FOR TRE HEXT FOUR YEARS. HE 

OERD IS ’ 

Seer EDLY WILL TRY TO MEET GROWING RESTLESSNESS BY SEEKING TO 
PERFECT AND ENTRENCH THE GOVERNMENT'S APARTHEID POLICY 
DEVELOPMENT FOR WHITES AND BLACKS. 


wi ion ASIA-- 


BY HONG KONG, DEC. 27_(AP)-ECONOMIC CRISES, IN ASSORTED SHAPES AND 
ait ast FES oe ee ee eee EARITALISN, OF SOME SOUTHEAST ASIA 
NATIONS, THE. PROBLEM 1S THE SAME--NOT EMOUCK PRODUCTION AND LITTLE 
OR N THE BANK. 

EACH NATION IS TACKLING THE PROBLEM IN ITS OWN nL tS tee 
SORE Wont Duy OF THIN, "CTHETMEVITAMLE pace” ceuO¥Ne, SISCORTEN 

NATIONALIST CHINA CAN KEEP A PRECARIOUSLY EVEN KEEL AS LONG AS 
U.S. AID CONTINUES, BUT PRICES ARE SOARING. 


THE PHILIPPINES LIVES FROM DAY TO DAY WITH THE SPECTER OF 
CURRENCY DEVALUATION AND NO SOLUTION YET IN SIGHT FOR INCREASING 
INFLATION 1S RAMPANT: TN” THE COST OF LIVING CLIMBS 


INFLATION IS RAMPANT IN INDONESIA. 

STEADILY IN THAILAND. NEWLY INDEPENDENT MALAYA IS DESPERATELY SEEKING 
rONMALAYA"S. 10-YEAR-OLD WAR AGAINST RED GUERRILLAS IS LARGELY OVER 
WITH AUTHORITIES ESTINATING ONLY 900 OF THE ORIGINAL 11,000 RED JUNGLE 
FIGHTERS ARE LEFT. 


~-DASH-- 


ig ea me a ite a a ee 
su BaP on Yt edi eile Mose if 2 


--JAPAN, KOREA-- 
BY JAMES CARY 


ras tae DEC. 27 (AP)-JAPAN AND SOUTH KOREA WILL RIDE STORMY POLITICAL 


1959, CHIEFLY AS A RESULT OF COMMUNIST EFFORTS TO WRECK THE 
WESTERN ALLIANCE. 


JAPAN, ASIA'S MOST INDUSTRIALIZED NATION, SHOULD SUCCESSFULLY 
FEND OFF TREMENDOUS PRESSURE TO ADOPT NEUTRALITY. 

SOUTH KOREA EXPECTS A BITTER STRUGGLE OVER A CURTAILMENT OF CIVIL 
RIGHTS, WHICH PRESIDENT SYNGMAN RHEE’S GOVERNMENT CONTENDS IS NECESSARY 
TO FIGHT AN INCREASING FLOW OF SPIES FROM THE NORTH. 

THERE IS UNREST OVER SELECTION OF AN HEIR TO RHEE, 83. 

EFFORTS TO REVISE THE JAPAN-UNITED STATES SECURITY PACT ARE 
THE COMING STORM CENTER IN JAPAN, RUSSIA AND RED CHINA BRAND IT 
A STEP TOWARD WAR. JAPANESE SOCIALISTS DEMAND COMPLETE ABROGATION. 
THE RULING LIBERAL-DEMOCRATIC RANKS ARE SPLIT OVER HANDLING THE ISSUE. 

THE TURMOIL COULD TOPPLE PRIME MINISTER KISHI. ONLY ANOTHER 


CONSERVATIVE REGIME COULD FOLLOW. 70:9.8,8% 3932589, 9! 125 MEMBERS 
OF PARLIAMENT--HALF THE 


CONSERVATIVE REGIME COULD FOLLOW. 


UPCOMING ELECTION OF 125 MEMBERS 
OF PARLIAMENT--HALF THE UPPER 


CHAMBER--WILL PROVIDE A NEW TEST OF 
THE WIDENING GULF BETWEEN LEFT AND RIGHT. shes: . 


BURIED TEMPORARILY WHEN CROWN PRINCE 
HODA, A COMMONER, PROBABLY IN MAY. 


POLITICAL HATCHETS WILL BE 
AKIHITO MARRIES MICHIKO S 
--DASH-- 
~-SOUTH ASIA-- 
“ NEW DeLai sire 27 (AP)-MORE T 
‘ - HAN EVER BEFORE, SOUTH ASIA'S GOV- 
PETE abst MEctEGRE OTE EneEAR GPEC BBGPBSEEBESDY SINE GMD 7 Oh 
TR POLITICAL pECtSion For uBACKWARDNESS AND POVERTY. IT MAY 
A ARE ENTERIN - 
surPARTSTAN AND BURMA ARE G THE YEAR UNDER MILITARY DICTATOR 


NCY RULE WHICK HAS LASTED NEARLY A YEAR. 
WEPAL WILL GET ITS FIRST CONSTITUTION AND PROBABLY UNDERTAKE THE 


MONUMENTAL TASK OF HOLDING 
eee AN ON AMONG PEOPLE WHO ARE ONLY 5 


| INDIA AND 
THE EAST-WEST FENCE. AFGHANISTAN WILL CONTINUE STRADDLING 


A KASHMIR SETTLEMENT REMAINS UNLIKELY. BUT THERE'S A GENUINE 
gg INDIA AND PAKISTAN WILL SETTLE THEIR OLD AND BITTER DIS- 
erete HO GETS HOW MUCH WATER FROM THE INDUS RIVER SYSTEM. 
ILL AGAIN SEND OUT EMISSARIES IN QUEST OF FORFICN AID, WITH | 
STILL NEEDED FOR HER SECOND FIVE-YEAR PLAN. SHE'LL 
ETHER CKYARD 
HELP SOLVE HER OWN ST 25 nese 


EEL PRODUCTION PROBLEMS. 
AND THE GOOD INTENTIONS OF PRESIDENT AYUB KHAN, 


SELF FOR THE FIRST TIME IN YEARS. THERE’ LL 
Peach OwER PRICES AND A MORE REALISTIC APPROACH TO 


U 
sonatas Tasn dss 
OOKS FORWARD TO THE 
EARLY IN THE YEAR CEYLON RETURN OF CONSTITUTIONAL GOVERNMENT 
FOR THE ° CAN EXPECT EMERGENCY RULE TO BE LIFTED 
956. FIRST TIME SINCE THE TAMIL-SINHALESE LANGUAGE RIOTS OF MAY 
~-DASKH-- 


--LATIN AMERICA-- 
San se 
M,PECs 27 CAP)-DARK CLOUDS ARE AHEAD FOR MOST LATIN 
Meir aERE BESET BY ECONOMIC ILLS_AND POLITICAL TURBULENCE. 
FOR INSTANCE opysH HOPES OF AT LEAST SOME RECOVERY IN 1959, 
BIE VPHRGESRIGE ooh Agrcommivtss of SUESTAMTTAL PEMPSLZG ES SOME GAS" 
BEEN THRESHING OUT IN WASHINGTON SUCH PET PROJECTS AS A COMMON 








AR ore 


MARKET, MORE 


ASSISTANCE. U.S. AID FOR INDUSTRIAL GROWTH AND INCREASED TECHNICAL 


THOUGH SOME DELEGATES Sa Nc COLD 
Y THE UNITED STATES 1S STILL THROWI 
PROBA ATIN IDEAS, THE COMMITTEE WILL MEET AGAIN IN MAY, 
eaBLY IN BUENOS AIRES, ’TO FOLLOW THROUGH. 
Limp MMUNISTS DELIGHTED BY THE STONING OF VICE PRESIDENT NIXON IN 7 
MAND CARACAS LAST SPRING MAY FIND 1959 A BLEAK YEAR IN MANY SPOTS. 
ERS JN FOUR NATIONS--CHILE, BRAZIL, URUGUAY AND VENEZUELA-— 
SIUNNED RED-BACKED CANDIDATES AND GENERALLY SHOWED A SHARP TURN TO THE 
FOR MANY See TR REGASTS LESS GOVERNMENT INTERVENTION AND MORE AUSTERI 
IN CUBA, BLOOD STILL FLOWS IN THE STRUGGLE OF FIDEL CASTRO'S 
REBELS To ON 


SEAT THE FULGENCIO BATISTA REGIME. IT WILL CO ON, THOUGH 
A NEW PRESIBENT TAKES OVER IN FEBRUARY. 
IN ARGENTINA 


PRESIDENT ARTURO FRONDIZ1 IS STRUGGLING TO BRING 
ECONOMIC ORDER OuT OF CHAOS. HE WANTS TO BOOST OIL PRODUCTION WITH 
FOREIGN HELP, LARGELY FROM U.S. COMPANIES. FRONDIZI FLIES TO WASHING 
TON IN JANUARY TO SEE PRESIDENT EISENHOWER. 


MEXICO IS A BRIGHT SPOT. THAT NATION FACES THE NEW YEAR WITH A 
NEW PRESIDENT 


OMING INDUSTRIES. 
END ADVANCE FOR SUNDAY AMS, DEC. 283 MOVED DEC. 20 
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ADOLFO LOPEZ MATEOS, POLITICAL TRANQUILITY, MONEY. IN 
THE BANK AND 80 





